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Current Trends 


U.S. Home, the Nation’s largest on-site builder of single-family houses, says it expects to report a 
34 percent increase in second quarter net income. This would set income at a record $9.5 million, 
or 86 cents a share, on revenue of $220.2 million. A year ago the company earned $7.1 million, or 
63 cents a share, on revenue of $168.6 million. 


Personal income rose 0.5 percent in June, continuing a slowing trend evident since February. The income 
of Americans rose $9.4 billion to $1.900 trillion, the Commerce Department reported. This compares 
with a rise of 0.7 percent or $12.4 billion in May. The June personal income figure is equal to about 
$8,650 for every man, woman and child in the United States. 


Some 8,485 new permanent jobs will be created, 11,829 existing jobs saved and 7,219 construction 
workers employed as the result of the large city Urban Development Action Grants released in 
mid-July by HUD. The $84.5 million in Federal funds pulled in $509 million in private financial 
commitments for 29 projects in Z5 metropolitan areas across the Nation. 


The Federal Home Loan Bank Board (FHLBB) has approved the use of variable interest rate 
mortgages (VRM) by Federal savings and loan associations. As of July 1, savings and loan institutions 
may offer borrowers a sliding-rate mortgage with the potential to raise interest costs by one-half percent 
a year. The maximum increase over the life of the mortgage, however, cannot exceed 2.5 percent of the 
contracted rate. 


Groups Act to Keep Schools in Cities 


A unique plan to keep universities and colleges from fleeing inner cities has been developed by HUD. 
HUD and the American Association of State Colleges and Universities (AASCU) have agreed to 
develop programs to encourage schools of higher learning to remain in the central cities. The agreement 
was reached in a Memorandum of Understanding signed by Secretary Patricia Roberts Harris; E.K. 
Fretwell, president of the AASCU, and G. Robert Ross, chairman of the AASCU’s Committee on 
Urban Affairs. 


The memorandum will encourage direct campus relationships with cities and will lead to increased 
college and university participation in its revitalization of cities. Under the agreement, the AASCU will 
encourage schools to renew their commitment to the central cities by retaining present faculties and, 
where feasible, expanding in central cities. HUD will work for a *‘coordinated Federal response’’ to 
efforts of the schools, and will lend technical assistance to achieve objectives of the program and in 
securing Federal financial assistance through available grants and loans. 





Urban Renewal Project Notes 


Urban renewal project notes totaling $55,130,000, representing 19 local issuing agencies, were sold in 
July, at an average interest rate of 4.607 percent, HUD reported. Bids ranged from 4.31 percent to 4.89 
percent. The average maturity of the notes sold was 7.9 months. The notes will be dated August 14. The 
average interest rate for the $14,197,000 of project notes sold in June was 4.599 percent. 


Bonus Loan Funds Available 


A bonus allocation of $5.9 million in single-family Section 312 rehabilitation loan funds is being 
provided by HUD to 39 cities and two counties to accelerate their neighborhood revitalization programs. 
The special funds, for long-term, low-interest loans to homeowners of one- to four-family dwellings in 
designated Housing Neighborhood Strategy Areas (NSA’s) are in addition to Section 312 funds allocated 
earlier for other local programs. 


‘*This special project, in addition to improving housing conditions for low- and moderate-income 
homeowners, also demonstrates the improved coordination of HUD programs,’’ Secretary Patricia 
Roberts Harris said. The Section 312 program is a direct Federal loan made available to property owners 
through a local government agency. Residential rehabilitation loans may not exceed $27,000 per 
dwelling unit. 


HUD Releases Market Prices 


The results of the July 1 opinion survey on conditions in the mortgage market have been released. As of 
July 1, the survey showed a significant increase in HUD/FHA secondary market prices and a 
corresponding drop in mortgage yields from the previous month. Nationally, the secondary market price 
for immediate delivery of 10 percent HUD/FHA insured new-home mortgages with 30-year terms and 
minimum downpayments increased eight-tenths of one percentage point to an average $96.8 per $100 of 
the outstanding loan amount. 


‘Set Aside’ Concept to Get Test 


The controversial set aside provision of the 1977 Public Works Employment Act will be resolved by the 
U.S. Supreme Court. The Court has been asked to rule on the legality of the provision which sets aside 
10 percent of the work on local contracting jobs for subcontracting firms owned by minorities. Appellate 
courts in Philadelphia, New York City and Cincinnati have upheld the provision, but a number of district 
courts have held that the practice is illegal. The ruling, expected next spring, could have broad impact on 
the implementation of affirmative action programs. 


Condominium Conversions Double in 1978 


According to Citicorp Real Estate, the number of rental units converted to condominiums and 
cooperatives doubled last year and is expected to increase at least 30 percent in 1979. Calling condo 
conversions ‘‘the most likely sector to thrive in this year’s more difficult climate,’’ Citicorp predicts the 
completion of at least 130,000 converted units this year. 


The Detroit-based firm said that Chicago and New York City lead the Nation in conversions, but 
Denver, Detroit, Los Angeles, Phoenix and Washington, D.C. are expected to double the number of 
conversions this year. Philadelphia, it said, will quadruple its conversions in 1979 and Atlania is 
expected to increase its conversions ten-fold. 





ULI Report Sees Rural Growth 


Small cities and towns outside large metropolitan centers have been the fastest growing areas in the 
United States since 1970, according to a report by the Urban Land Institute (ULI). The report, Growth 
and Change in Rural America, presents evidence that: 


@ Perhaps for the first time in U.S. history, non-metropolitan areas are growing faster than metropolitan 
areas; 


e@ The most rapid growth is taking place in the most rural counties, i.e., those with the smallest urban 
places or with none at all; 


@ Unincorporated communities in rural counties and townships are growing faster than are small towns 
and cities in these counties; and 


@ Non-metro growth is a widespread phenomenon found in every U.S. Census region. It is 
**geographically pervasive,’’ and even includes the supposedly lagging Northeast. 


The report is available for $9.75 for members and $13.00 for nonmembers from ULI, 1200 18th Street, 
N.W., Washington, D.C. 20036 (202/331-8500). 


DOL to Propose Anti-Bias Regulations 


The Department of Labor (DOL) is expected to propose regulations which will prevent employers with 
Federal contracts from paying dues for employees in exclusive private clubs with discriminatory 
membership policies. The DOL says those excluded from such clubs may be victims of discrimination 
where membership gives an employee a ‘‘professional or business advantage.”’ 


Sears Appeals Suit Dismissal 


Sears, Roebuck & Co. has appealed the dismissal of a lawsuit in which it challenged the Federal 
Government’s authority to enforce affirmative action laws. The U.S. District Court in Washington, 
D.C. dismissed the suit against 10 Federal agencies, saying ‘*Sears failed to present a justifiable case or 
controversy.”’ 


The Sears suit charged that conflicting and confusing Federal rules made it impossible for employers to 
comply with all job-bias laws, and contended that Government policies were the root cause of the 
Nation’s white-male-dominated work force. 


Census Projects Increase in Households 


By 1999, there will be from 28 to 41 percent more households in the United States than there were last 
year according to a projection released recently by the Bureau of the Census. The most conservative of 
four projections would result in an increase of 21.2 million households, to a total of 97.2 million 
between 1978 and 1995. The highest would add 31.5 million households for a total of 107.5 million. 
The March 1978 estimate was 76 million. 


Two Minority Banks Closed 


The Independence Bank of Chicago has taken over the operations of the Guaranty Bank & Trust 
Company and the Gateway National Bank of Chicago, according to the Federal Deposit Insurance 
Corp. All three of the banks are minority-owned. Guaranty Bank & Trust Co. was closed by the 
Illinois banking commissioner and Gateway National was closed by the U.S. Comptroller of the 
Currency. Independence assumed deposits and other liabilities totaling $9.1 miilion from Gateway and 
$5.2 million from Guaranty. 





EPA to Modify Drinking Water Regulations 


The Environmental Protection Agency (EPA) has proposed changes in the National Interim Primary 
Drinking Water Regulations to provide greater latitude to small public water systems for determining 
compliance with technical requirements. The proposed modifications were published in the Federal 
Register, Vol. 44, No. 140, July 19, 1979 at page 42246. 


Carter Names Miller FHLBB’s Acting Chairman 


President Carter has named Anita Miller as acting chairman for the rederal Home Loan Bank Board 
(FHLBB). Mrs. Miller has been a member of the Board since last May. Her term expires in 1982. 


FYI 


National Association of Real Estate Brokers (NAREB). . . 32nd Annual Convention. . . New 
Orleans, La., August 5-10. Details: NAREB, 1025 Vermont Avenue, N.W., Washington, D.C. (202/ 
638-1280). 


Publications Available 


A Guide to Housing and Community Development Programs for Small Towns and Rural 

Areas. . . outlines steps to be taken by rural municipalities in planning community development and 
housing programs. $6.00. Available from the Housing Assistance Council, 1828 L Street, N.W., Suite 
606, Washington, D.C. 20036. 


The Inflation of House Prices. . . predicts the impact of economic policy on reducing overall price 
increases in houses. . . foresees an end to rapid price increases. $25.00. Available from D.C. Heath 
and Company, Lexington Book Division, 125 Spring Street, Lexington, MA 02173. 


The ’78 Residential Builders Compensation Survey. . . details the average salary for building company 
executives in 18 categories. $135. Available from Lee Stephens, 8055 W. Manchester Avenue, Playa 
del Ray, CA 90291. 
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